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Fulfilling Mindanao’s promise
President Aquino’s Social Contract with the Filipino
People envisions a people that believes “doing the right
thing does not only make sense morally, but translates
into economic value.” This
week, Moody’s Investor Services
upgraded the Philippines’ dept
ratings to Ba2 with a stable outlook. This upgrade is proof
of the government’s sound fiscal management, and will
allow us wider access to international financial markets
at lower interest rates, further enhancing our ability
to manage the people’s money. Coupled with news of
improved tax collection from the BIR, this underscores
the consistency and prudence of our economic managers,
and proof that the straight path is the right one.
The economic gains we have reaped so far will indeed
redound to the benefit of our people. In keeping with
the President’s directive to address decades of neglect of
Mindanao, the Department of Agriculture, with the help
of the World Bank, will be pouring $US123 million over a
period of five years into Mindanao’s rural development.
This will cover funding for infrastructure, livelihood,
environmental protection, and the improvement of
Mindanao’s local government.
Meanwhile, the Office of the Presidential Adviser on
the Peace Process (OPAPP) has set its sights on one of
Mindanao’s most conflict-ridden areas: the Compostela
Valley. OPAPP sent a team to consult with the area’s LGUs
to explore the possibility of industry and infrastructure
development as part of the solution to conflict, which will
be funded by OPAPP’s Payapa at Masaganang Pamayanan
or PAMANA project. The LGU officials were pleasantly
surprised by the attention of the national government—a
first, they said.
The Mindanao Development Authority also announced
local investment in the region has jumped 143% in 2010.
Under the steady hand of the Aquino administration,
and with the cooperation of the sectors involved, we
just might see the promise of a peaceful and flourishing
Mindanao fulfilled sooner rather than later.

Mindanao local investments post upbeat
growth in 2010

President Benigno S. Aquino III, assisted by Agriculture Secretary Proceso
Alcala, presents the Outstanding Rice Farmer (Integrated) award to Efren
Millare during the Gawad Saka 2010 awarding ceremony. (PCOO)

$16.50-M DA spending benefits
thousands of Mindanao’s poor
ENTERING its mid-term, the Department of Agriculture’s
(DA) Mindanao Rural Development Program (MRDP) has
disbursed a total of US$16.05 million to uplift lives in rural
Mindanao, through projects that include infrastructure,
livelihoods, environmental protection, and local
governance reform.
This amount is 19.71% of the Program’s $83.752 million
loan portfolio from the World Bank (WB).
The MRDP is a five-year program jointly funded by
the WB, and the counterpart equity of the national
government unit and local government units, with a total
program funding of US$123.652 million. The program is
implemented across the six regions of Mindanao, covering
225 of the 420 towns and cities.
Continued on page 2

Compostela Valley to receive PAMANA funds
Projects to focus on livelihood and socio-economic
development of the area

THE Office of the Presidential Adviser on the Peace
Process (OPAPP)’s Undersecretary Luisito Montalbo
THE Board of Investments recently noted a remarkable recently visited communities in the Compostela Valley
growth in local investments, indicating a buoyant and (ComVal) province to check project sites under the Payapa
more sustained investment mood in the island-region.
at Masaganang Pamayanan or PAMANA program.
Continued on page 2
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$16.50-M DA spending... (continued)
In her report to DA Secretary Proceso J. Alcala, MRDP
Program Director Lealyn A. Ramos noted that the Rural
Infrastructure (RI) component of the program has a total
portfolio of P10.812 million with 970 subprojects at
various stages of implementation.

The Natural Resources Management (NRM) component
which focuses on environmental protection and
conservation activities in critical food production has
completed seven On-the-Ground Investments (OGI)
amounting to P13.318 million. 24 OGIs worth P44.409
million are ongoing, and 11 OGIs worth P19.203 are ready
for implementation.

RI has completed a total of 160.44 kilometers from the
52 farm-to-market road projects amounting to P222.26
million; nine bridges with a total length of 83.60 linear
meters; one irrigation project servicing a 100-hectare rice
field; 9 units of potable water systems; and 3 units of solar
driers with warehouses.

Other spending was devoted to training for the
improvement of local governance, capacity-building of
people’s organizations, and program management.
“In our CFAD alone, we have extended assistance to
approximately 50,000 individuals, and about 30 percent
of them belong to indigenous peoples (IP) organizations,
considered to be the most marginalized sector,” Ramos
said.

The livelihood arm of the program, the Community Fund
for Agricultural Development (CFAD) received a total
portfolio of P495.51 million. The money was used in food
security interventions, community-managed livelihoods,
and a small support infrastructure.

“We are now seeing the impact of the collaborative
efforts of DA, our partner agencies like DENR, NCIP, BFAR,
BSWM, and especially the local government units who are
at the frontlines,” Ramos added.

Of the amount, P149.62 million went toward 671 agribased enterprises; P85.34 million toward 365 ongoing
livelihoods; and P260.56 million toward 953 projects
which are ready for implementation.

Mindanao local... (continued)
Data gathered by the Mindanao Development Authority
(MinDA) corroborated this, indicating that Mindanao
cornered 28 BOI-registered investment projects last year,
with the total value of these projects valued at P11.148
billion.

Foreign direct investments generated a total of P60.323
million for Mindanao, with 53% of this amount coming
from Costa Mex Inc., a Costa Rican-owned company
operating in Dancagan, Bukidnon.
Data from the Bangko Sentral ng Pilipinas posted a 50.6%
business confidence index for 2011, which means that
businessmen now have greater confidence in the nation’s
capability to cope with the global financial crisis.

Local investment performance jumped to a growth of
143% in 2010, translating to a total value of Php 11.088
billion (compared to the previous year’s P4.565 billion)
and generating a total of 2,703 jobs. The top 5 investments
were in power generation, real estate developments,
steel-bar manufacturing, nickel ore mining, and the
construction of tourism-related facilities.

“Attractive investment incentives are in place, and
industrial zones have been established to widen location
options for investors,” said MinDA Chair Luwalhati Antonio
in a statement.

In the power generation sector, the Mindanao Energy
Systems (based in Misamis Oriental) dominated with an
equity share of P4.099 billion. A subsidiary of the Aboitiz
group, Therma Marine, also installed 100 MW oil-fired
power barges in Agusan del Norte and Davao del Norte,
all of which contributed to the growth of investments in
this particular sector.

As such, investments in Mindanao are expected to remain
favorable this year, with other opportunities coming by
way of the business process outsourcing (BPO) industry.
Software development companies, call centers and other
IT businesses are eyeing developments in areas outside
Metro Manila, in order to take advantage of lower labor
costs and the dense population in other areas.

The Harbour Industrial Development Corporation based
in Panabo City comprised the steel bar manufacturing
industry last year, with a total investment of P1.947
billion. Other local investments came from the Pueblo de
Oro Development Corp., Mountain Haven Development
Inc., Commercial Lending House, Inc., Hemeni Land
Corp., Century Peak Corp., Marcventures Mining and
Development Corp., and Shuley Mine Inc.

Investments in the top 5 sectors are also expected to
remain strong. As of this year, power generation firm
HEDCOR, also a subsidiary of Aboitiz Power, has expressed
intent to invest in power plants in Compostela Valley,
Davao Oriental and Davao City, worth roughly P8 billion
pesos.
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Compostela Valley...(continued)
Leading OPAPP’s PAMANA Mindanao contingent,
Montalbo visited the municipality of Nabunturan, where
Provincial Board Member Paul Galicia briefed the group
on the province’s priority projects in conflict-affected
areas. Galicia welcomed PAMANA as a tool to achieve
peace, emphasizing that “the government should focus
on the socio-economic development of the area.”
ComVal has always been a priority area of the
administration because of the plurality of its natural tourist
attractions, like beaches, waterfalls and mountain ranges,
and because of its rich deposits in gold ore. Unfortunately,
the province is located in the Davao region, which has the
highest conflict incidence in the country.
The PAMANA contingent visited other locations to
inspect community projects that have been proposed
for PAMANA funding support. Brgys. Bangalasan and
Camansi in Montevista Town are home to the project
sites for rubber production and footbridge rehabilitation,
respectively, while Brgys. San Roque and Bantacan in New
Bataan are the locations for cacao production and water
system rehabilitation projects.

Presidential Adviser on the Peace Process Teresita Quintos-Deles (right)
addresses representatives of foreign aid organizations, the diplomatic
community, and other government agencies during the Donor’s Forum on
the Payapa and Masaganang Pamayanan (PAMANA) Program held at the
Department of Education Complex in Pasig. Beside Deles is Undersecretary
Luisito Montalbo. (OPAPP)

The PAMANA team also met with local chief executives and
community members in order to receive their comments
and suggestions regarding the PAMANA program and how
it can further empower them.

BIR collections for May 2011 expand by 11.5%

Manuel Carcallas, an agricultural technician of the
province, is hopeful that the projects will push through.
“These will be a big help in improving the lives of the
people,” he said. “For 10 years, beneficiaries will earn
around 25 thousand every month.”

ACTUAL tax collections by the Bureau of Internal Revenue
for the month of May 2011 amounted to around Php88.15
billion. Compared to actual tax collections for the same
month in 2010, which amounted to Php79.05 billion, taxes
this May surpassed last year’s by Php9.10 billion, registering
a growth of about 11.5%.

Mayors and Barangay Captains expressed their gratitude
to the OPAPP for visiting their communities, noting that
“it was the first time that a national agency official of such
a level (as Montalbo) visited their communities.”

For the first five (5) months of CY 2011, or from January to
May, taxes generated by the BIR have reached Php391.09
billion, surpassing last year’s collections for the same
period, which amounted to Php344.10 billion, by Php46.99
billion for an expansion of about 13.7%.

In a short speech in Brgy. San Roque in New Bataan,
Montalbo challenged the community and local officials,
saying, “we expect Compostela Valley to be one of the
top-performing local government units in the country.”

Despite these improved numbers, BIR Commissioner Kim
Henares acknowledged that much remains to be done:
“We will do all that we can to improve our performance
further in the coming months as well as for the longer term
because the country needs every single centavo for its
poverty reduction programs,” said Commissioned Henares

He said that PAMANA is “the convergence of national
government agencies, through the OPAPP, led by
Secretary Ging Deles, which will address issues on poverty
and conflict.”

Earlier this year, the BIR began instituting much needed
reforms by studying ways to improve its business processes
and systems. They also introduced their strategic plan,
which lists priority programs and will serve as the BIR’s
roadmap for reforms over the next 5 years.

The PAMANA program aims to ensure that communities
benefit from improved delivery of basic social services and
are served by a responsive, transparent and accountable
government.
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Biologists discover 7 new mammal species in Luzon
where the DNA of the animals were studied, to consider the
Philippines “even better” than the wildlife-rich Ecuadorian
archipelago of the Galapagos Islands. “The Philippines is an
ideal place to study the evolution of animal diversity… These
animals have been evolving in the Philippine archipelago
for millions of years,” he said.

A group of American and Filipino biologists unearthed
seven previously unknown mammal species in Luzon,
further bolstering the Philippines’ reputation as one of the
world’s 17 mega-diverse countries in terms of biodiversity.
All seven species are forest mice belonging to the genus
Apomys, living only in a small part of Luzon. The discovery
increased the number of native mammals – excluding
bats – in the country’s largest island from 42 to 49 (a 17%
increase).

Theresa Mundita Lim, Director of the DENR’s Protected
Areas and Wildlife Bureau (PAWB), said that this discovery
highlights the need to protect mountain forest habitats.
“These animals are part of the rich biological heritage of
the Philippines. The forests in which they live are crucial
watershed areas for Manila and many other cities,” she
said.

Department of Environment and Natural Resources (DENR)
Secretary Ramon J. P. Paje was elated with the discovery,
and noted its timeliness with the declaration of years
2011-2020 as “Decade on Biodiversity” by the United
Nations and the national government. “The international
community has recognized that our country has among the
highest rates of discovery in the world. Filipinos should be
aware of such discoveries, to show a collective pride and
give a more positive meaning to the expression, ‘only in the
Philippines,’” he said.

The Philippines, although cited by various conservation
organizations as among those with remarkable levels of
species endemism, is also ranked as one of the world’s most
threatened hotspots, where increased human activities
contribute largely to habitat loss and pose as severe threats
to the existence of various species of flora and fauna.

The formal descriptions of the seven species were published
in the May 2011 issue of Fieldiana, the peer-reviewed journal
of the Field Museum of Natural History (FMNH) in Chicago.
The nine co-authors of the article include biologists from
the University of the Philippines, the Philippine National
Museum, Conservation International (CI) -Philippines, Utah
Museum of Natural History, and Florida State University.

Josefa Veluz, biologist of the Philippine National Museum
and co-author of the study, pointed out that the new
species from the Sierra Madre and Mt. Banahaw live within
protected areas, but those from the Mingan Mountains
and Mt. Tapulao do not. She cautioned the public on the
impact that logging, agricultural expansion, and illegal
mining activities can have on wildlife and watersheds.

FMNH’s Dr. Lawrence Heaney, project leader and the
lead author of the Fieldiana, described the species as
“wonderful little mice that live in forested regions high in
the mountain… often abundant, [yet] they actively avoid
humans and rarely cause any harm. They prefer to eat
earthworms and seeds on the forest floor.”

This was seconded by Romeo Trono, Country Executive
Director for CI-Philippines. “Protecting land and marine
resources is key to maintaining healthy ecosystems which
deliver services such as food, clean water, health, tourism
and cultural benefits, and a stable climate, all of which are
vital to the very survival of every Filipino. Although small in
size, these little animals are part of our biodiversity which
forms the basic foundation of healthy ecosystems.”

Two of the species are endemic to Mt. Tapulao in Zambales;
two in Mt. Banahaw; another two in the Mingan Mountains
of Aurora Province; and the remaining species in the Sierra
Madre mountain range of northeastern Luzon.
Danilo Balete, the project’s field team leader, expressed
the team’s excitement with regards to the discovery. “It
is extraordinary that so many new species of mammals
remain to be discovered in the Philippines. In the past 10
years, we’ve published formal descriptions of ten other
species while other biologists have described five more.
And we are nowhere close to the end of our discoveries.
The Philippines may have the greatest concentration of
unique species of animals of any country in the world,” he
said.

Five of the seven new
species of forest mice
discovered:
(A) Apomys Zambalensis
(B) A. Brownorum
(C) A. Sierrae
(D) A. Banahao Sp. Nov
(E) A. Magnus Sp. Nov.

The discovery also prompted Dr. Scott Steppan, co-author
and head of the laboratory at Florida State University
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President Benigno S. Aquino III and Finance Secretary Cesar Purisima listen as US Secretary of State and MCC chairperson Hilary Rodham Clinton delivers a message
before the signing ceremony for the $434 million Republic of the Philippines-Millennium Challenge Corporation (GRP-MCC) Compact. (PCOO)

Moody’s upgrades Philippines’ Ba3 Foreign and Local-Currency Bond Ratings
to Ba2 with Stable Outlook
Proof of confidence in the Philippine Economy
SINGAPORE-BASED Moody’s Investors Service upgraded
the credit rating of the Philippines one notch, citing the
country’s “progress in fiscal consolidation.”

confidence that this would be maintained for the rest of the
year. “The Philippines’ external payments position is strong
in relation to its rating peers, and vulnerabilities related to a
possible sudden stop of capital inflows are mitigated by its
growing foreign exchange reserves.”

Finance Secretary Cesar V. Purisima welcomed the news,
noting that this is the second credit rating for the Philippines
in less than a year since the Aquino administration came
into office following Standard & Poor’s one notch upgrade
to “BB stable” last November.

Gross international reserves hit a record P68.7 billion as
of May, boosted by remittances from overseas Filipino
workers.

Moody’s Investors Service released a statement where
it announced that it had raised the Philippines’ foreign
and local currency long-term bond ratings to Ba2 from
Ba3 with stable outlook. They explained that the upgrade
arose from the progress the Philippines has made in fiscal
consolidation that was built upon a “notable turnaround
in fiscal management” and from the “small fiscal surplus”
the Philippines had achieved during the first four months
of 2011.

Commenting on the upgrade, Secretary Purisima said: “This
is something we had been aiming for. We are very pleased
with Moody’s recognition of the fiscal reforms the Aquino
administration has enacted and, more importantly, with
their confidence in the future path of fiscal consolidation
of the Philippines.”
Moody’s said sustaining the momentum while easing
the country’s debt burden will bring ratings up, while a
“deterioration in government finances” will cause it to fall.

“Much of the improvement has been attributed to
expenditure restraint, but there is also evidence of an
uptick in revenue generation,” they added.

The upgrade will prompt the government to work
even harder, Purisima said, stressing that the Aquino
administration will “strengthen even more our resolve
to ensure fiscal sustainability through good governance,
transparency in our actions, and hard work.”

For the first four months of 2011, the government achieved
a P61-million budget surplus after the April surplus of
P26.258 billion reversed a deficit of P26.197 billion in the
first quarter.

“We are now one step closer to our goal of attaining
higher investment grade ratings, which are crucial in
further lowering our borrowing costs and attracting more
FDIs (foreign direct investments). This is a reminder to
investors that our message is clear – the Philippines is
an investment destination with exceptionally promising
growth opportunities,” Purisima said.

Moody’s said the Philippines’ “sustained nature of
macroeconomic stability” is also supported by “continued
strength in the external payments positions.” They cited
the “fiscal restraint” demonstrated by the government
“bolstered its policy credibility” and they expressed

5

Presidential Communications Development and Strategic Planning Office

June 17, 2011

Good News
Updates from Government Agencies

Vol.1 / No.8

DOE strengthens Energy Security Plan through Renewable Energy Roadmap
LAST June 14, 2011, the Department of Energy (DOE)
launched the National Renewable Energy Program (NREP)
in Makati Shangri-la Hotel. This is a sign that the country
is moving closer to achieving its goals of attaining energy
self-sufficiency, energy security, and environmental
sustainability. The launching of the NREP is in line with
Republic Act No. 9513, or the Renewable Energy Act, which
mandates the full development and use of the country’s
renewable energy resources.

According to the DOE, the NREP outlines the national
renewable energy targets and trajectories in the country’s
energy and power mix for the short and long term. It also
establishes a framework for both existing and planned
policies for the promotion of renewable energy; these
include solar, hydro, ocean, wind, biomass, and geothermal
power. The program will also serve as a roadmap that will
guide efforts toward actualizing the market penetration
targets of each renewable energy resource in the country.

The NREP is anchored on the DOE’s Energy Reform Agenda,
which aims to provide a sustainable energy plan for the
Philippines. The program seeks to maximize our renewable
energy potential, which is estimated at more than 200,000
MW, and to turn clean energy opportunities into long-term
benefits for the people.

The launch was attended by around 400 Renewable Energy
(RE) advocates, comprising of members of the Diplomatic
Corps including US Ambassador Harry Thomas, legislators,
members of non-government organizations, developers,
energy sector stakeholders, community leaders, and
members of the research and scientific communities.

Vote for the Puerto Princesa Underground River
Send PPUR to 2861
Each SMS sent counts as one vote for Puerto Princesa Underground River
to become one of the New7Wonders of Nature of the world.
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