Good News
Updates from Government Agencies

A government for the many
As this week’s issue of the Good News shows,
this administration is committed to inclusive
governance that shares the gains of its improved
fiscal position with all stakeholders.
A report from the Department of Finance indicates
that the Philippines has taken concrete steps
towards fiscal consolidation
which has led to successive
credit
rating
upgrades.
Meanwhile, a continued increase in bank lending
rates, according to the BSP, shows an uptick in
domestic economic activity.
These signs of renewed optimism in the economic
viability of the country, and confidence in the
Aquino administration, have given foreign
governments the perfect opportunity to begin
investing in the Philippines once more.
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Bank lending up 18.8% in May
THE Banko Sentral ng Pilipinas (BSP) this week reported
strong growth in bank lending spurred by increased
domestic economic activity.
In a statement, the BSP said growth in outstanding loans
of commercial banks accelerated by 18.8 percent in May
from last month’s expansion of 14.2 percent - the highest
rate of increase recorded since April 2009.
Loans for production activities-which comprised about
four-fifths of commercial banks’ total loan portfolioexpanded at a brisker pace of 20.5 percent in May from
15.7 percent a month earlier. The growth in consumer loans
also accelerated to 14.9 percent from 12.9 percent due to
the stronger expansion in credit card receivables and auto
loans by 9.1 percent and 29.0 percent, respectively.
Continued on page 4

These infusions as well as better budgetary
management, prudent but quality spending, and
a conscious effort to enhance revenue collection
efficiency, have allowed government to invest in
social programs that impact a wide spectrum of
Philippine society.
In the education sector, for instance, hundreds
of millions of pesos have already been released
to make quality education more accessible to
minority groups throughout the country. These
programs aim to bring the enlightenment of
culturally-sensitive education in developing social
infrastructure.
This government is committed to investing in its
best asset - the Filipino people. The bedrock of
the Aquino Social Contract, after all, is governance
that does not only trumpet its solid economic
credentials but makes these tangible for the many
and not just a few.

Muslim elemntary students pose for a photoshoot during the launch of
Madrasah - Arabic Language and Islamic Values Education (ALIVE). DBM
realeased 251.6 million this week to fund the project. (Vino R. Cuayzon)

Customs 1st semester revenue tops last
year’s take by P15 billion

Abad: Existing rules on intel funds violated in PCSO issue

THE Bureau of Customs (BOC) this week reported that
it had generated cash revenues totaling P126.1 billion
during the first six months of 2011, some P15 billion more
compared to its revenues in the same period last year.

IRREGULARITIES in the use of Confidential and Intelligence
Funds (CIFs) exposed in a Senate investigation has
prompted the Department of Budget and Management
to review existing regulations governing these funds.
Continued on page 2

Customs Commissioner Angelito Alvarez said the yearon-year improvement eclipsed the revenues in the first
semester of 2010 amounting to P111.1 billion which was
hailed, at that time, as the biggest haul in the history of
the BOC.
Continued on page 3

DBM drafting tighter intel fund rules
to require liquidation
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DBM drafting...(continued)

DepEd offers special curriculum for
indigenous peoples

Budget Secretary Florencio B. Abad this week said his
office will soon release new guidelines to tighten the
use of CIFs. “All CIF fund uses will be subject to strict
liquidation. Mere certification of CIF fund uses will not be
allowed,” Abad said.

A specially-designed curriculum for members of indigenous
cultural communities is now being offered by the
Department of Education (DepEd) as it takes a vital step in
realizing its “Education For All” program.

Abad also said that the Philippine Charity Sweepstakes
Office (PCSO) under the Arroyo administration violated
existing rules on the use of CIFs, as a former official
admitted to using these funds for other purposes.

Developed in coordination with the National Commission
on Indigenous Peoples (IPs), the Alternative Learning
System curriculum for Indigenous Peoples Education was
also validated by leaders of IP communities.

He questioned why, in the first place, PCSO had such
funds at that time which was purportedly for anti-illegal
gambling operations. “PCSO officials and staff aren’t even
soldiers or criminal investigators,” Abad said.

The objective of the curriculum is for IPs to improve
communication skills, problem-solving and critical thinking
abilities, as well as develop a stronger sense of community.
Other topics include ecological and sustainable economics
and expanding their world view.

Abad noted that the PCSO CIF was not used for intelligence
operations and that officials circumvented proper
processes to expedite the release. “The funds may have
been used for seemingly noble purposes, but the P325million release in those three years under the previous
administration was done in a vulgar fashion,” he said.

“The curriculum was specifically-written to be culturesensitive with the end-view of helping them become
functionally literate and be net contributors to our society,”
Education Secretary Luistro stated.
Luistro said that the curriculum and lesson delivery are
written and discussed in the mother tongue of the learners
for optimum education outcome.

He noted that the P160-million CIF released by PCSO in
2010 alone was larger than the combined P157.4-million
CIF budget of the Department of National Defense and
Armed Forces of the Philippines during that same year.

Meanwhile, DepEd, with assistance from the Australian
government, has ensured that quality education will
be more accessible to indigenous peoples through the
Philippines’ Response to Indigenous Peoples and Muslim
Education program—an initiative to make teaching and
learning culturally sensitive and relevant to indigenous and
Muslim school children.

Section 22 of the 2010 General Appropriations Act
states that CIFs may only be released upon approval of
the President, and that at least 80 percent of CIFs shall
be used for field operations. Departments and agencies
using CIFs shall submit to the Senate President, House
Speaker and Commission on Audit Chairman a quarterly
report on the accomplishments in the use of confidential
and intelligence funds.

Luistro said DepEd’s “Education For All” program is on the
right track to “reach even those in the margins of society.”

Education Secretary Armin Luistro affixes his signature on the Philippines’ response to Indigneous People’s Muslim Education (PRIME) Pledge during the PRIME
event. (DepEd)
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Customs 1st...(continued)

DBM releases P251.6M for
Madrasah Education

BOC’s cash collection totaled P20.53 billion in January,
P18.58 billion in February, P23 billion in March, P21.38
billion in April, P21.32 billion in May, and P21.1 in June
this year.

THE Department of Budget and Management (DBM)
this week released P251.6 million to the Department of
Education (DepEd) for the nationwide implementation of
the Madrasah Education Program which aims to enhance
educational development of Filipino Muslims.

Alvarez noted that in the same period last year, monthly
cash collections never exceeded P20 billion.

Budget Secretary Florencio B. Abad said the fund release
is aligned with the commitment of President Benigno S.
Aquino III to uplift the standard of education of Filipinos
in order for the country to move forward.

Despite the positive figures, Alvarez admitted his agency
was unable to meet this year’s 1st semester cash collection
goal of P137.9 billion assigned by the Department of
Finance.

“Education is the central strategy of the Aquino
administration for investing in the people and enhancing
their opportunity to gain meaningful employment,” Abad
added.

In a statement, Alvarez attributed lower collections to
the appreciation of the peso, high utilization of tax credit
certificates, and the reduced duties enjoyed by hundreds
of products due to the country’s compliance to various
trade agreements.

He also said there is a need to institutionalize Madrasah
Education as part of the National System of Basic Education
to promote lasting peace.

To address such concerns with cash collection efficiency,
the BOC has charged two of its officials for fraudulently
approving the refund of duties and Value Added Taxes as
well as the issuance of Tax Credit Certificates in favor of
an oil importing company that effectively defrauded the
government some P99 million.

For his part, Education Secretary Armin Luistro said, “Their
education should be such that they have equal chance of
being employed as their counterparts in sectarian and
non-sectarian schools because they have been properly
prepared.”

In a statement, Alvarez said, “Finance Secretary Cesar
Purisima is determined to put an end to the abuse, misuse
and misapplication of tax credit certificates because of its
adverse impact on the Bureau of Customs’ cash collection
efficiency.”

The Madrasah Education Program has three components:
Arabic Language and Islamic Values Education (ALIVE) in
public schools, ALIVE for Muslim out of school youths and
adults, and assistance to private madaris. ALIVE classes
are now being implanted in 893 public elementary schools
nationwide.

DOF Updates

Muslim teachers or Asatidz under the Madrasah Education
Program had undergone training to raise the quality of
delivery of ALIVE subjects. A total of 1,567 Asatidz passed
the training in school year 2010-2011 and were deployed
in the ALIVE classes with a monthly allowance of P5,000.

l Moody’s Investors Service and Fitch Ratings
successively upgraded the country’s credit rating
last month, reflecting the success of government’s
fiscal consolidation efforts.
l Singapore-based Moody’s upgraded the Philippines’
long-term foreign currency bonds to “BB” with a
stable outlook from “BB-”.
l A week after, Fitch Ratings followed suit, placing the
Philippines just a notch below investment grade at
BB+ with a stable outlook - a position last held by
the country in 1997 just before the Asian financial
crisis.
l The Japan International Cooperation Agency has
pledged a $10-million grant to the Bureau of
Customs for the continued implementation of the
Philippine Customs Intelligence System meant to
modernize the Bureau for efficient trade facilitation.
l Australia committed an additional $9 million, on
top of the initial $7 million funding assistance for
the government’s Public-Private-Partnership (PPP)
program during the Philippine-Australia Ministerial
Meeting last month.

Likewise, in line with the DepEd’s policy to decongest
public schools by providing support to private institutions,
financial assistance to 39 private schools or madaris have
been granted since school year 2008-2009 with the
amount of P5,000 per student.
Early this year, Luistro signed a memorandum of
agreement with Autonomous Region in Muslim Mindanao
(ARMM) Governor Ansarrudin Alonto-Adiong for the
implementation of ALIVE curricula in the region.
“This is the first time it is going to be implemented in
ARMM even as ALIVE is already taught in public schools
and private Muslim schools (madaris) nationwide,” shared
Luistro.
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Bank lending...(continued)
Data from the central bank showed that the growth in
May was driven by increased lending to the following
enterprises: electricity, gas and water (which grew
by 52.7 percent); manufacturing (20.2 percent); real
estate, renting and business services (21.3 percent);
agriculture, hunting and forestry (13.1 percent); and
financial intermediation (20.4 percent); wholesale and
retail trade (11.5 percent); transportation, storage and
communication (15.9 percent). The growth in lending to
construction activities accelerated to 5.4 percent from 0.1
percent in the previous month.

percent); fishing (-18.8 percent); hotels and restaurants
(-2.7 percent); education (-11.8 percent); and public
administration and defense (-6.3 percent).
In the same statement, the BSP said the steady pace of
domestic economic activity and stable financial conditions
supported the credit expansion in May.
Going forward, the BSP added , it will continue to watch
evolving credit and liquidity conditions closely to ensure
that bank lending growth continues to reflect the pace
of domestic demand while at the same time maintaining
overall price and financial stability.

Meanwhile, contractions were posted in lending to five
production sectors, namely, health and social work (-2.3

Vote for the Puerto Princesa Underground River
Send PPUR to 2861
Each SMS sent counts as one vote for Puerto Princesa Underground River
to become one of the New7Wonders of Nature of the world.
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