Good News
Updates from Government Agencies

Growth for all
ONE of the pillars of the Aquino Social Contract with
the Filipino people is inclusive economic growth.
As this week¹s issue of the Good News shows, the
promise of progress even in the countryside is finally
coming to fore.
In Negros Occidental, for instance, the agriculture
sector is getting a boost through irrigation projects
and the provision of farm implements. Providing
crop insurance helps reduce
risk in volatile times for farmers.
Meanwhile, the release of funds
for flood control infrastructure also helps put in place
a safer environment for residents near bodies of
water --and their livelihoods.
Funding these projects are made possible by the
Bureau of Internal Revenue, which has expanded its
collection by P64.5 billion for the first seven months
of the year compared to the same period last year.
Beyond mor efficient tax collection measures and
tax administration, the BIR is also committed to
plugging holes in the tax system. Under the Aquino
administration, the BIR has filed 61 cases of tax
evasion, one of the latest being a P1.7 billion case
against a metals and plastics manufacturer.
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BIR tax collection expands by 13.8%
from last year
THE Bureau of Internal Revenue (BIR) reported a 13.8% rise
in tax collections for the first seven months of this year or
P64.5 billion more than the amount collected in the same
period in 2010.
According to a report released earlier this week, the BIR
has generated a total of P531.786 billion in taxes for the
government from January to July this year compared to
P467.28 billion last year.
BIR Commissioner Kim S. Jacinto-Henares said the
performance of the BIR continues to improve every month.
She added that this shows the main revenue-collecting
agency is on track to meet its targets.

Record-breaking earnings of the Philippine
Amusement and Gaming Corporation which will
ensure the construction of schools throughout the
country, likewise helps fund vital social programs and
projects. These initiatives ensure the funding and
delivery of projects and services in a manner that is
viable. They show that the Aquino administration’s
commitment to inclusive growth remains steadfast.

DBM releases P1.34B for flood
control projects
THIS August, the Department of Budget and Management
(DBM) released more than P1.34 billion to the Department
of Public Works and Highways (DPWH) for its various flood
control projects throughout the country.
Budget Secretary Florencio B. Abad said that with the
recent release, the total release to DPWH for its flood
control projects has reached P5.16 billion for 2011 alone.
Continued on page 3

Agriculture Secretary Proceso Alcala (middle) with Agriculture Undersecretary
for policy and planning Segfredo Serrano (left) and Assistant Secretary for
Agribusinees and Agriculture Spokesperson Salvador Salacup (right) during a
media briefing at the DA central office in Quezon City. (DA Information Service)

DA, Negros Occidental share P200M for
irrigation, other agri projects
THE Department of Agriculture (DA) and the Province of
Negros Occidental are to implement P166 million worth
of irrigation projects by next year. This will include an
additional area of 2,675 hectares, benefiting 2,920 farm
families.
Continued on page 4
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PAGCOR’s July income hits 3.1 Billion
Gaming firm funds P1B project to build a
thousand classrooms
THE Philippine Amusement and Gaming Corporation
(PAGCOR) continued its winning streak in July, setting a
new monthly income record of P3.1 billion, the highest
revenue generated by the agency for a single month in
the last 25 years.
This is the third time in a row that PAGCOR broke
previous monthly revenues set in May (P3.03 billion)
and June (P3.05 billion) of this year.

From left, PAGCOR Chairman and CEO Cristino Naguiat, President Aquino, and
Education Secretary Armin Luistro during the launching of “Pilipinas Natin” at
the Philippine Sports Commission - Philsports Complex. (Malacañang Photo
Bureau)

The state-run gaming firm’s impressive revenue
performance in the last three months brought the
agency’s total revenues to unprecedented levels.
“From January to July this year, PAGCOR’s gross income
climbed to P20.3 billion. This is higher by P1.8 billion
compared to the same period of last year,” noted
PAGCOR Chairman and CEO Cristino Naguiat, Jr.

DA-PCIC, Negros Occ launch P180M crop
insurance program
THE Department of Agriculture, in partnership with the
Province of Negros Occidental, recently launched a P180
million crop insurance program that is expected to benefit
10,000 rice farmers.

“Our record-breaking income for July 2011 was also
higher by P170 million compared to the income
registered by PAGCOR in the same month last year,”
Naguiat added.

The joint initiative, called the Negros First Universal Crop
Insurance Program (NFUCIP), was launched August 5, 2011
by Agriculture Secretary Proceso J. Alcala and Governor
Alfredo J. Marañon, Jr., at the Negros Occidental multipurpose activity center, in Bacolod City, to which 2,000
farmers, fishers, livestock raisers, and local officials were in
attendance.

PAGCOR’s heady revenues not only improves the
liquidity and financial stability ofthe corporation but
also puts it in a better position to contribute more
to government programs geared toward nationbuilding.

Alcala and Marañon distributed crop insurance policies to
1,500 farmers to kick-off the NFUCIP and were assisted by
Atty. Jovy C. Bernabe, President of the DA’s Philippine Crop
Insurance Corporation (PCIC).

“From January to July 2011, PAGCOR’s contributions
to nation-building reached a total of P9.1 billion.
This is higher by almost P234 million from last year’s
contribution of P8.9 billion,” Naguiat cited.

Bernabe said the insurance policy guarantees each farmer
a maximum of P17,680 per hectare in insurance claims if
his or her insured crop is totally destroyed or lost due to
pest infestation, plant disease or natural calamities.

For instance, PAGCOR has earmarked P1 billion for the
construction of more than 1,000 classrooms nationwide
under its Matuwid na Daan sa Silid Aralan Project with
the Department of Education.

Assuming that Negros Occidental’s estimated 10,000
rice farmers have at least one hectare each, the NFUCIP
guarantees close to P180 million in crop insurance coverage,
Bernabe said.

According to Naguiat, PAGCOR’s record-setting
performance for 2011 was buoyed up by the agency’s
prudent use of resources that saw its operating
expenses from January to July 2011 drop by P1 billion
pesos.

Under the program, the provincial government of
Negros Occidental agreed to shoulder 60% or P500 of
the insurance premium worth P840 per hectare per
cropping. The remaining balance of P340 is to be paid
by the farmer. In some special cases, Bernabe said, the
provincial government has agreed to subsidize the entire
crop insurance premium.

The PAGCOR chief said that the agency will continue
with its judicious use of people’s money as it pursues
modernization and enhancement of facilities to make
it more competitive, attractive to tourists and players,
and a relevant vehicle in promoting Filipino culture.
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BIR slaps manufacturer with P1.7 billion tax
evasion case

DBM releases...(continued)
Abad explained that a substantial amount of the P1.34
billion has been set aside for the construction and
rehabilitation of flood control structures along major
river basins and principal rivers, as well as for drainage,
protection works, and sea walls, particularly in Region IVA, which has been allocated P464.21 million. On the other
hand, the bulk of the P307.59 million allocated to Region
V will go to the construction of water supply, sewerage,
and other development projects for tourist destinations.
(See Table)

EARLIER this week, the Department of Justice charged
Gammon Metal Products, Inc. with tax evasion. Gammon
Metal Products, Inc. (Gammon), is a duly registered
domestic corporation manufacturing metal, plastic,
electrical, and industrial products.
This came after the Bureau of Internal Revenue (BIR) filed
a criminal complaint against the company for its willful
attempt to evade tax and for its deliberate failure to
supply accurate information in its income tax and Value
Added Tax (VAT) returns for 2007 and 2008, which is in
violation of Sections 254, 255, and 267 of the Tax Code
of 1997.

Table 1. Breakdown of P1.34 billion Release
for Flood Control
Region
Region I
Region III
Region IV-A
Region IV-B
Region V
Region VI
Region VII
Region VIII
Region XI
Region XII
CARAGA
CAR
NCR
Grand Total

Amount in Pesos
51,900,000
36,000,000
464,212,000
49,500,000
307,599,000
93,260,000
18,450,000
49,897,000
4,500,000
86,200,000
85,800,000
36,440,720
60,000,000
P1,343,758,720

Included in the charge sheet is Joaquin Chua, the President
of Gammon Metal Products. Chua signed the income tax
and VAT returns in question.
According to the records of investigation, Gammon did file
its ITRs and VAT for 2007 and 2008. However, while going
through the proper audit procedure, the BIR discovered
that some of the company’s suppliers did not file any tax
returns for both years, and that the suppliers were in fact
non-existent sham companies.
Gammon’s failure to substantiate their purchases from
these alleged sham companies led them to overclaim VAT
input taxes, which led to substantial underdeclarations of
taxable income in 2007 and 2008.

Under the 2011 Budget, a total of P8.65 billion is allocated
for flood control and infrastructure projects of which,
P5.52 billion is locally funded while P3.13 billion is foreignassisted.

Assessments show that Gammon’s total deficiency tax
liability for the years 2007 and 2008 total to P1.7 billion,
including surcharges and interests.
The case against Gammon Metal Products, Inc. and its
President Joaquin Chua is the 60th case filed under
the Run After Tax Evaders (RATE) program of the BIR
under the leadership of Commissioner Kim S. JacintoHenares.

The Aquino government has proposed to allocate P12.3
billion for the flood control projects of DPWH in the
P1.816 trillion National Budget for 2012, to support the
construction of 8,000 lineal meters of flood barriers,
especially along major basins and principal rivers.

Budget and Management Secretary Florencio Abad (rightmost) together with the other cabinet Secretaries during a Full Cabinet meeting at the Aguinaldo State
Dining Hall, Malacañan Palace. (Malacañang Photo Bureau)

3

Presidential Communications Development and Strategic Planning Office

Good News
Updates from Government Agencies

August 19, 2011 Vol.1 / No.17

DA, Negros Occidental...(continued)
Agriculture Secretary Proceso J. Alcala shared that P90M
of the total expenses will be shouldered by the DA through
the National Irrigation Administration, while Negros
Occidental will fund P76M.

for allotting P76M from their 2012 budget for the repair
and rehabilitation of 41 existing irrigation systems in six
districts.
Alcala, who visited Negros island over the weekend,
said he enjoins other progressive provinces to similarly
allot funds to counterpart with the DA so they could
combine limited financial resources and implement more
agricultural and fishery projects.

The DA will also provide the province with P36.65M worth of
various agricultural projects, equipment, and farm inputs.
The Secretary commended Governor Alfredo G.
Marañon, Jr. and the members of the provincial board

Vote for the Puerto Princesa Underground River
Send PPUR to 2861
Each SMS sent counts as one vote for Puerto Princesa Underground River
to become one of the New7Wonders of Nature of the world.
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